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Performance 1m 3m 6m 

Absolute (%) 3.8  35.6  31.7  

Relative (%) (2.4) 29.4  35.8  
 
Stock Information 
 

Ticker code MSN 
  
Market cap (VND bn) 35,296 
52-week high (VND) 70,000 
52-week low (VND) 33,300 
Shares issued (m) 515.3 
6m avg d.vol (VND bn) 1.87 
Free float (%) 14.2% 
Major shareholders (%) 

MSC (48.6%) 
Sun Flower (19.7%) 
Bank Invest (10.6%) 

 
 
Key Indicators  
 

ROE (%) 16.0 
Net gearing (%) Net cash 
NTA (VND) 14,556 
Interest cover (x) 7.9  

Event 
 MSN’s consolidated revenue and net profit for 3Q10 were VND 1,405.0bn 

and VND 236.6bn, respectively. The Group’s accumulated net profit for the 
first nine months of 2010 tripled to VND 573.0bn in comparison with the 
same period last year. MSN also announced that its pro forma net profit for 
9M10 was VND 763.5bn which included profit from its affiliate TCB.  

Our View 
 According to the announcement from MSN, its subsidiary Masan Food (MF) 

has registered a strong growth of 32.5% and 82.3% y-o-y, respectively, in 
net revenue and net profit for the first nine months of 2010. MF’s gross 
margin improved to 42% in 9M10 from 34.3% in 9M09. Besides, MSN also 
informed that its affiliate Techcombank (TCB) had solid performance with a 
growth of 5% in its operating profit before provision for 9M10.  

 MF’s fish sauce and instant noodle segments registered the strongest 
growth among the four major segments. Its instant noodle market share has 
recently increased to 15.4% from 8% in 2009. We expect MF’s revenue to 
be boosted in 4Q10 thanks to higher FMCG consumption during the 
Christmas and Tet holiday seasons. The fish sauce segment remains as the 
highest gross margin segment, contributing more than 60% to MF’s 
revenue.  

 MSN hold a strong cash position of VND 2,776bn as of September 30, 2010. 
Together with the recent success of new shares issuances, this relieves our 
concern about capital funding for Nui Phao Mining project. We gathered 
that MSN currently owns an 80%-stake of Masan Resource (MR), the 
newest subsidiary of Masan Group, which, in turn, owns 100% of Nui Phao 
Mining. The total investment in Nui Phao is expected to be USD 430mn, of 
which USD 130mnhas already been invested. 

Action & Recommendation 
We adjusted our target price to VND 81,000 to reflect the new information 
about the Nui Phao Mining. MSN stock was trading at a forward P/E of 27.9x. 
We maintain our BUY recommendation. 

Year End Dec 31 2008 2009 2010E 2011F 2012F 
Sales (VND bn) 1,922.1 3,957.8 6,858.8 8,645.6 10,782.7 
Pre-tax (VND bn) 454.9 732.9 1,337.0 1,766.5 2,268.6 
Net profit (VND bn) 210.3 416.6 938.4 1,264.7 1,645.8 
EPS (VND) 65,729.7 2,677.1 1,925.4 2,454.4 3,194.1 
EPS growth (%) 0.0 -95.9 -28.1 27.5 30.1 
PER (x) 0.8 19.2 35.6 27.9 21.4 
EV/EBITDA (x) 0.2 34.9 28.1 22.8 18.3 
Yield (%) 0.0 0.0 0.0 0.0 0.0  
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 Expecting a huge profit 

Nui Phao Mining that is expected to be fully operational in 2013 will contribute 
approximately USD 300mn and USD 100mn to MSN’s total revenue and net 
profit, respectively, from 2014 onwards. Its total proven and probable reserves 
amount to 55mn tonnes of ore that includes tungsten (0.221%), fluorspar 
(8.46%), bismuth (0.095%) and copper (0.187%).  

Roughly 80% of the mined products will be exported, enabling the Company to 
exert a significant influence on the world market given that Nui Phao Mining 
would be producing 5% of global tungsten output when it is fully operational. 

The tungsten price has soared recent months since May 2010. 
 

Figure 1: Tungsteng historical price 
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Source: Bloomberg 

 
Figure 2: The outline of Nui Phao acquisition at VRICL-Tiberon among MSN 
and funds of Dragon Capital 

 
Source: Company data 
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Nui Phao project has been standstill for almost three years, since DC hold a 
controlling interest in Nui Phao. After the restructuring process, MSN could 
solve the standstill and restart the Nui Phao project. Masan will still have to 
hire a capable and experienced management team to ensure the 
implementation of the following objectives within the targeted timeframe: 

- Completing clearing the site at the end of 2010; 
- Finishing the construction of ore-screening plant in 4Q12; and 
- Building the tungsten-producing plant that uses stage-of-the-art 

technologies during the 2013-2015 period. 
 
Updated news from MSN 

- MSN announced on October 4 that it completed a private placement to 
Orchid Fund, a wholly owned investment fund of R.F. Chandler, and 
raised approximately USD 50mn. 

- On October 4, MSN announced that Mr. Dominic Heaton who has 20 
years of experience in mining industry was appointed to be the CEO of 
Masan Resource Corporation. MSN’s management believe that this is 
the laying a foundation for Masan Resource.  

- On November 17, MSN announced an agreement of an USD 30mn 
convertible five year loan with Goldman Sachs. The loan will have semi-
annual coupon payment of 2% for the first two year, 4% for year 3 and 
6% for the remaining term of the loan. The USD denominated 
convertible loan can be converted into MSN shares at VND 65,000 per 
share converted into USD at the current exchange rate. 

- On December 7, HOSE approved for listing of additional 29,9mn shares. 
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Profit and loss 
YE Dec (VND bn) 2008 2009 2010E 2011F 2012F 

Sales  1,922.1 3,957.8 6,858.8 8,645.6 10,782.7 

Cost of goods sold -1,324.2 -2,583.9 -4,397.5 -5,654.0 -7,187.0 

Gross profit 597.9 1,373.9 2,461.3 2,991.6 3,595.7 

Operating expenses -223.0 -742.0 -1,335.1 -1,680.0 -2,092.3 

Operating profit 374.9 631.9 1,126.2 1,311.6 1,503.4 

Net financial incomes (loss) 76.2 57.2 -0.7 93.0 247.5 

Net JV+Assoc. 0.0 48.0 226.3 380.5 541.1 

Net extraordinaries 3.8 -4.1 -14.9 -18.8 -23.4 

Pretax profit 454.9 732.9 1,337.0 1,766.5 2,268.6 

Income taxes -54.8 -53.4 -100.3 -132.5 -170.1 

Minority interests -189.8 -262.9 -298.3 -369.3 -452.6 

Net profit 210.3 416.6 938.4 1,264.7 1,645.8 

EBITDA 409.0 703.2 1,177.7 1,386.8 1,621.5 

EPS (VND) 65,729.7 2,677.1 1,925.4 2,454.4 3,194.1 

Source: Company data, Kim Eng estimates 

 
 
 
Balance sheet 
YE Dec(VND bn) 2008 2009 2010E 2011F 2012F 

Total assets 1,575.4 7,017.1 9,573.1 11,329.1 13,779.4 

Current assets 1,215.8 2,441.8 5,070.1 6,675.9 9,395.1 

Cash & cash equivalent 97.5 1,123.6 2,236.5 3,277.7 5,378.8 

ST investment 308.9 776.0 1,480.0 2,000.0 2,000.0 

Inventories 183.4 199.5 413.3 423.2 637.2 

Accounts receivable 593.5 282.9 882.7 917.5 1,321.6 

Others 32.5 59.8 57.6 57.6 57.6 

Other assets 359.6 4,575.3 4,503.1 4,653.2 4,384.3 

LT investments 71.9 3,919.8 3,667.8 3,415.8 3,163.8 

Net fixed assets 259.9 605.4 785.2 1,187.3 1,170.4 

Others 27.7 50.1 50.1 50.1 50.1 

Total liabilities 702.6 1,947.6 2,002.3 2,123.7 2,474.9 

Current liabilities 666.9 1,210.9 1,147.5 1,156.5 1,396.3 

Accounts payable 164.2 278.4 460.2 469.2 709.0 

ST borrowings 297.3 687.3 687.3 687.3 687.3 

Others 205.4 245.2       

Long-term liabilities 35.7 736.6 854.8 967.2 1,078.7 

Long-term debts 34.3 734.7 856.0 968.4 1,079.8 

Others 1.4 1.9 -1.2 -1.2 -1.2 

Shareholder's equity 872.8 5,069.5 7,570.8 9,205.4 11,304.5 

Paid-in capital 259.9 4,328.6 5,601.0 5,601.0 5,601.0 

Reserve 213.3 434.7 1,373.1 2,637.8 4,283.6 

Other provisions -1.4 -1.2     

Minority interests 401.0 307.5 596.7 966.6 1,419.9 

Source: Company data, Kim Eng estimates 

 
 

Cash flow 
YE Dec (VND bn) 2008 2009 2010E 2011F 2012F 

Operating cash flow 349.0 804.0 115.1 1,304.2 1,385.5 

Operating profit 210.3 416.6 938.4 1,264.7 1,645.8 
Depreciation & amortisation 34.1 71.3 51.5 75.1 118.0 

Change in working capital -439.9 421.4 -874.8 -35.6 -378.3 
Others 544.5 -105.3       

Investment cash flow -403.5 -1,132.6 -683.3 -745.2 150.8 

Net capex -137.2 -411.4 -231.3 -477.2 -101.2 
Change in LT investment -383.7 -789.5 -452.0 -268.0 252.0 

Change in other assets 117.4 68.4 -0.0     

Cash flow after invt. -54.4 -328.6 -568.3 558.9 1,536.4 

Financing cash flow 133.6 1,354.8 1,681.1 482.3 564.7 
Change in share capital 14.3 1,164.4 1,272.5   

Net change in debt 119.3 190.3 121.3 112.4 111.4 
Change in other LT liab. 0.0 -0.0 287.4 369.9 453.3 

Dividend paid 0.0 0.0     

Net cash flow 79.1 1,026.1 1,112.9 1,041.2 2,101.1 

Source: Company data, Kim Eng estimates 

 
 
 

Key ratios 
YE Dec 2008 2009 2010E 2011F 2012F 

Growth (% YoY)      

Sales 0.0 105.9 73.3 26.1 24.7 
Operating profit 0.0 68.5 78.2 16.5 14.6 
EBITDA 0.0 71.9 67.5 17.7 16.9 
Net profit 0.0 98.1 125.3 34.8 30.1 

EPS 0.0 -95.9 -28.1 27.5 30.1 

Profitability (%)       

Gross margin 31.1 34.7 35.9 34.6 33.3 
Operating margin 19.5 16.0 16.4 15.2 13.9 
EBITDA margin 21.3 17.8 17.2 16.0 15.0 
Net margin 10.9 10.5 13.7 14.6 15.3 

ROA 26.4 9.7 11.3 12.1 13.1 
ROE 88.9 15.9 16.0 16.6 18.2 

Stability       
Gross debt/equity (%) 70.1 29.9 22.1 20.1 17.9 
Net debt/equity (%) -15.8 -10.0 -31.2 -44.0 -56.8 
Int. coverage (X) 7.4 7.1 7.9 8.3 9.6 

Int. & ST debt coverage (X) 1.9 1.1 1.4 1.6 1.8 
Cash flow int. coverage (X) 6.8 9.0 0.8 8.3 8.8 

Cash flow int. & ST debt (X) 1.7 1.4 0.1 1.5 1.6 
Current ratio (X) 1.8 2.0 4.4 5.8 6.7 
Quick ratio (X) 1.5 1.8 4.0 5.4 6.2 
Net cash/(debt) (VND bn) 74.7 477.6 2,173.2 3,622.1 5,611.7 

Per share data (VND)       

EPS 65,730 2,677.1 1,925 2,454 3,194 
CFPS 24,724 2,114.0 2,160 2,021 4,078 

BVPS 147,878 9,813 13,535 15,989 19,183 
SPS 600,652 25,434 14,073 16,779 20,926 
EBITDA/share 127,825 4,519 2,417 2,691 3,147 
DPS 0.0 0.0 0.0 0.0 0.0 

Source: Company data, Kim Eng estimates 
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Wilson LIEW 
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 Property & Construction 
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Jigar SHAH Head of Research  
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 Capital goods 
Rohit LEDWANI 
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LIEW Mee Kien 
+603 2141 1555 meekien@kimengkl.com 
 Gaming 
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 Power 
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Research Team 
+603 2141 1555  
 Food & Beverage 
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Katarina SETIAWAN Head of Research 
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 Heavy Equipment 
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 Resources 
Rahmi MARINA 
+6221 2557 1128 rmarina@kimeng.co.id 
 Banking 
Lucky ARIESANDI, CFA 
+6221 2557 1127 lariesandi@kimeng.co.id 
 Cement 
 Construction 
 Pharmaceutical 
 Retail 
Adi N. WICAKSONO 
+6221 2557 1130 anwicaksono@kimeng.co.id 
 Generalist 
Arwani PRANADJAYA 
+6221 2557 1129 apranadjaya@kimeng.co.id 
 Technical analyst 
 

VIETNAM 
Nguyen Thi Ngan Tuyen 
+84 838 38 66 36 x 163 tuyen.nguyen@kimeng.com.vn 
 Confectionary and Beverage 
 Oil and Gas 
Ngo Bich Van 
+84 838 38 66 36 x 164 van.ngo@kimeng.com.vn 
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 Insurance 
Nguyen Quang Duy 
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 Pharmaceutical 
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Trinh Thi Ngoc Diep  
+84 838 38 66 36 x 166 diep.trinh@kimeng.com.vn 
 Property 
 Construction 
 

THAILAND 
Kanchan KHANIJOU 
+ 662 658 6300 x 4750 kanchan@kimeng.co.th 
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 Construction Materials 
Nathavut SHIVARUCHIWONG 
+ 662 658 6300 x 4730 nathavut@kimeng.co.th 
 Property 
 Shipping 

Our recommendation is based on the 
following expected price 
performance within 12 months: 
 

+15% and above: BUY 
-15% to +15%: HOLD 
-15% or worse: SELL 
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APPENDIX I:  TERMS FOR PROVISION OF REPORT, DISCLOSURES 
AND 

DISCLAIMERS 
 
This report, and any electronic access to it, is restricted to and intended only for clients of Kim Eng Research Pte. Ltd. ("KER") or a 
related entity to KER (as the case may be) who are institutional investors (for the purposes of both the Singapore Securities and 
Futures Act (“SFA”) and the Singapore Financial Advisers Act (“FAA”)) and who are allowed access thereto (each an "Authorised 
Person") and is subject to the terms and disclaimers below.  
 
IF YOU ARE NOT AN AUTHORISED PERSON OR DO NOT AGREE TO BE BOUND BY THE TERMS AND DISCLAIMERS SET OUT BELOW, 
YOU SHOULD DISREGARD THIS REPORT IN ITS ENTIRETY AND LET KER OR ITS RELATED ENTITY (AS RELEVANT) KNOW THAT YOU NO 
LONGER WISH TO RECEIVE SUCH REPORTS. 
 
This report provides information and opinions as reference resource only. This report is not intended to be and does not constitute 
financial advice, investment advice, trading advice or any other advice. It is not to be construed as a solicitation or an offer to buy 
or sell any securities or related financial products. The information and commentaries are also not meant to be endorsements or 
offerings of any securities, options, stocks or other investment vehicles.  
 
The report has been prepared without regard to the individual financial circumstances, needs or objectives of persons who receive 
it.  The securities discussed in this report may not be suitable for all investors. Readers should not rely on any of the information 
herein as authoritative or substitute for the exercise of their own skill and judgment in making any investment or other decision. 
Readers should independently evaluate particular investments and strategies, and are encouraged to seek the advice of a financial 
adviser before making any investment or entering into any transaction in relation to the securities mentioned in this report.  The 
appropriateness of any particular investment or strategy whether opined on or referred to in this report or otherwise will depend 
on an investor’s individual circumstances and objectives and should be confirmed by such investor with his advisers independently 
before adoption or implementation (either as is or varied). You agree that any and all use of this report which you make, is solely at 
your own risk and without any recourse whatsoever to KER, its related and affiliate companies and/or their employees. You 
understand that you are using this report AT YOUR OWN RISK. 
 
This report is being disseminated to or allowed access by Authorised Persons in their respective jurisdictions by the Kim Eng 
affiliated entity/entities operating and carrying on business as a securities dealer or financial adviser in that jurisdiction (collectively 
or individually, as the context requires, "Kim Eng") which has, vis-à-vis a relevant Authorised Person, approved of, and is solely 
responsible in that jurisdiction for, the contents of this publication in that jurisdiction. 
 
Kim Eng, its related and affiliate companies and/or their employees may have investments in securities or derivatives of securities 
of companies mentioned in this report, and may trade them in ways different from those discussed in this report.  Derivatives may 
be issued by Kim Eng its related companies or associated/affiliated persons. 
 
Kim Eng and its related and affiliated companies are involved in many businesses that may relate to companies mentioned in this 
report. These businesses include market making and specialised trading, risk arbitrage and other proprietary trading, fund 
management, investment services and corporate finance.  
 
Except with respect the disclosures of interest made above, this report is based on public information.  Kim Eng makes reasonable 
effort to use reliable, comprehensive information, but we make no representation that it is accurate or complete. The reader 
should also note that unless otherwise stated, none of Kim Eng or any third-party data providers make ANY warranties or 
representations of any kind relating to the accuracy, completeness, or timeliness of the data they provide and shall not have 
liability for any damages of any kind relating to such data.   
 
Proprietary Rights to Content. The reader acknowledges and agrees that this report contains information, photographs, graphics, 
text, images, logos, icons, typefaces, and/or other material (collectively “Content”) protected by copyrights, trademarks, or other 
proprietary rights, and that these rights are valid and protected in all forms, media, and technologies existing now or hereinafter 
developed. The Content is the property of Kim Eng or that of third party providers of content or licensors. The compilation 
(meaning the collection, arrangement, and assembly) of all content on this report is the exclusive property of Kim Eng and is 
protected by Singapore and international copyright laws. The reader may not copy, modify, remove, delete, augment, add to, 
publish, transmit, participate in the transfer, license or sale of, create derivative works from, or in any way exploit any of the 
Content, in whole or in part, except as specifically permitted herein. If no specific restrictions are stated, the reader may make one 
copy of select portions of the Content, provided that the copy is made only for personal, information, and non-commercial use and 
that the reader does not alter or modify the Content in any way, and maintain any notices contained in the Content, such as all 
copyright notices, trademark legends, or other proprietary rights notices. Except as provided in the preceding sentence or as 
permitted by the fair dealing privilege under copyright laws, the reader may not reproduce, or distribute in any way any Content 
without obtaining permission of the owner of the copyright, trademark or other proprietary right. Any authorised/permitted 
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