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BUY Masan Group (MSN)

3010 updated Bright prospect from Nui Phao Mining
Analyst _ Event

i%iﬁengweﬁgéﬂiygﬁgcom wn = MSN’s consolidated revenue and net profit for 3Q10 were VND 1,405.0bn
(84) 3838 6636- 163 and VND 236.6bn, respectively. The Group’s accumulated net profit for the

first nine months of 2010 tripled to VND 573.0bn in comparison with the
same period last year. MSN also announced that its pro forma net profit for
9M10 was VND 763.5bn which included profit from its affiliate TCB.

Price VND68,500

Target VND8L,000 Our/:/ rording to th t from MSN, its subsidiary Masan Food (MF
VN-Index 478.8 ccording to the announcement rrom , ItS supbsiaiary iviasan 00 ( )

has registered a strong growth of 32.5% and 82.3% y-o0-y, respectively, in
net revenue and net profit for the first nine months of 2010. MF’s gross
Historical Chart margin improved to 42% in 9M10 from 34.3% in 9MO09. Besides, MSN also

informed that its affiliate Techcombank (TCB) had solid performance with a
. growth of 5% in its operating profit before provision for 9M10.

. . = MF’s fish sauce and instant noodle segments registered the strongest
- ° growth among the four major segments. Its instant noodle market share has
“ . recently increased to 15.4% from 8% in 2009. We expect MF’s revenue to
be boosted in 4Q10 thanks to higher FMCG consumption during the
Christmas and Tet holiday seasons. The fish sauce segment remains as the
highest gross margin segment, contributing more than 60% to MF’s

Performance im 3m 6m
Absolute (%) 38 356 317 revenue.

Relative(%)  (24) 294 358 4 SN hold a strong cash position of VND 2,776bn as of September 30, 2010.
Together with the recent success of new shares issuances, this relieves our
concern about capital funding for Nui Phao Mining project. We gathered

Stock Information

Ticker code MSN that MSN currently owns an 80%-stake of Masan Resource (MR), the
newest subsidiary of Masan Group, which, in turn, owns 100% of Nui Phao
Market cap (VND bn) 35,296 Mining. The total investment in Nui Phao is expected to be USD 430mn, of
52-week high (VND) 70,000 which USD 130mnhas already been invested.
52-week low (VND) 33,300
Shares issued (m) 5153  Action & Recommendation
6m avg d.vol (VND bn) 187 We adjusted our target price to VND 81,000 to reflect the new information
'F\Ar‘;?o“r";ﬁggzolders 0 14.2%  apout the Nui Phao Mining. MSN stock was trading at a forward P/E of 27.9x.
J MSC (48.6%) We maintain our BUY recommendation.
Sun Flower (19.7%) Year End Dec 31 2008 2009 2010E 2011F 2012F
Bank Invest (10.6%)  “sgjes (VND bn) 1,9221 39578 68588 86456 10,782.7
Pre-tax (VND bn) 454.9 732.9 1,337.0 1,766.5 2,268.6
Key Indicators Net profit (VND bn) 210.3 416.6 938.4 1,264.7 1,645.8
EPS (VND) 65,729.7 2,677.1 1,925.4 2,454.4  3,194.1
ROE (%) 160 “Eps growth (%) 00  -959 281 275 30.1
Net gearing (%) Netcash  “pep (y) 0.8 192 356 279 214
NTA (VND) 14556 “\/ERITDA (x) 0.2 34.9 28.1 228 183
Interest cover (x) "9 Vield %) 0.0 0.0 0.0 0.0 0.0

SEE APPENDIX | FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS
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Expecting a huge profit

Nui Phao Mining that is expected to be fully operational in 2013 will contribute
approximately USD 300mn and USD 100mn to MSN’s total revenue and net
profit, respectively, from 2014 onwards. Its total proven and probable reserves
amount to 55mn tonnes of ore that includes tungsten (0.221%), fluorspar
(8.46%), bismuth (0.095%) and copper (0.187%).

Roughly 80% of the mined products will be exported, enabling the Company to
exert a significant influence on the world market given that Nui Phao Mining
would be producing 5% of global tungsten output when it is fully operational.

The tungsten price has soared recent months since May 2010.

Figure 1: Tungsteng historical price
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Figure 2: The outline of Nui Phao acquisition at VRICL-Tiberon among MSN
and funds of Dragon Capital

M 5N warrants payable with P-note

Masan Group

. T ¥ear P-note
Masan Horizon e -

Masan Resources

Masan Resources

Thai Hguyen

Mui Phao

Source: Company data

w KIM ENG



MSN / 3Q10 updated

28 December 2010

Nui Phao project has been standstill for almost three years, since DC hold a
controlling interest in Nui Phao. After the restructuring process, MSN could
solve the standstill and restart the Nui Phao project. Masan will still have to
hire a capable and experienced management team to ensure the
implementation of the following objectives within the targeted timeframe:

Completing clearing the site at the end of 2010;

Finishing the construction of ore-screening plant in 4Q12; and

Building the tungsten-producing plant that uses stage-of-the-art
technologies during the 2013-2015 period.

Updated news from MSN

MSN announced on October 4 that it completed a private placement to
Orchid Fund, a wholly owned investment fund of R.F. Chandler, and
raised approximately USD 50mn.

On October 4, MSN announced that Mr. Dominic Heaton who has 20
years of experience in mining industry was appointed to be the CEO of
Masan Resource Corporation. MSN’s management believe that this is
the laying a foundation for Masan Resource.

On November 17, MSN announced an agreement of an USD 30mn
convertible five year loan with Goldman Sachs. The loan will have semi-
annual coupon payment of 2% for the first two year, 4% for year 3 and
6% for the remaining term of the loan. The USD denominated
convertible loan can be converted into MSN shares at VND 65,000 per
share converted into USD at the current exchange rate.

On December 7, HOSE approved for listing of additional 29,9mn shares.
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Profit and loss Cash flow
YE Dec (VND bn) 2008 2009 2010E  2011F  2012F  YEDec (VND bn) 2008 2009 2010E  2011F  2012F
Sales 19221 3957.8 6,858.8 8,6456 10,782.7 Operating cash flow 349.0 804.0 1151 13042 1,3855
Cost of goods sold -13242 -2583.9 -4397.5 -56540 -7,87.0  Operating profit 2103 4166 9384 12647 16458
Gross profit 5979 13739 24613 29916 35957 Depreciation & amortisation 341 713 Bl 75.1 118.0
Operating expenses . 7220 1ol Change in working capital -439.9 4214 -8748 -356  -378.3
perating exp ™ 5445 1053
Operating profit 3749 6319 11262 13116 15084 '\ esiment cash flow 4035 -1132.6 -6833 7452 1508
Net financial incomes (|OSS) 76.2 57.2 -0.7 93.0 2475 Net capex -137.2 4114 2313 4772 -101.2
Net JV+Assoc. 0.0 480 2263 3805 5411  Change inLTinvestment -383.7 -789.5 -4520 2680  252.0
Net extraordinaries 38 4.1 -14.9 -18.8 -234 Change in other assets 117.4 68.4 -0.0
Pretax profit 4549 7329 1337.0 1,7665 2,268.6 Cashflow after invt. 544  -3286 -5683 5589 1536.4
Income taxes -54.8 -53.4 -100.3 -1325 -170.1 Financing cash flow 133.6 1,354.8 1,681.1 482.3 564.7
Minority interests 1898 -262.9 -298.3 -369.3 -452.6  Change inshare capital 143 11644 12725
Net profit 2103 4166 9384 12647 16458  Netchangeindebt 1193 1903 1213 1124 1114
EBITDA 4090 7032 11777 173868 16215 [C)halzge('j” szer LT liab. g'g 'g'g 287 3699 MGG S
EPS (VAD) 657297 26771 19254 24544 31941 —oicendpal : '
Net cash flow 791 10261 1,129 10412 2,101.1
Source: Company data, Kim Eng estimates ] ]
Source: Company data, Kim Eng estimates
Balance sheet Key ratios
YE Dec(VND bn) 2008 2009  2010E  2011F  2012F YEDec 2008 2009 2010E  2011F  2012F
Total assets 15754  7,0171 95731 113291 137794 Crowth(%YoY)
Current assets 12158 24418 50701 66759 03951 1 , U e
h h val Operating profit 0.0 68.5 78.2 16.5 14.6
Casj & cash equivalent 975 11236 22365 32777 537838 EBITDA 00 719 675 17.7 16.9
ST investment 3089 7760 14800 20000 20000 et proit 0.0 981 1253 348 201
Inventories 183.4 199.5 4133 4232 637.2 EPS 0.0 -95.9 -28.1 275 30.1
Accounts receivable 593.5 2829 882.7 9175 13216 Pprofitability (%)
Others 32.5 59.8 57.6 576 57.6  Gross margin 311 347 35.9 34.6 33.3
Other assets 359.6 45753 45031 46532 43843 Operating margin 19.5 16.0 16.4 15.2 13.9
LT investments 719 39198 36678 34158 31638 EBITDAmargin 213 178 17.2 16.0 15.0
Net fixed assets 259.9 6054 7852 1,187.3 11704 Netmargin 109 105 137 146 153
Others 277 50.1 50.1 50.1 504 ROA Al S.7RCS 121 g
—— ROE 88.9 15.9 16.0 16.6 18.2
Total liabilities 702.6 19476 20023 21237 24749 Stability
Current liabilities 6669 12109 11475 11565 13963 oo deniequity (%) Tl 299 il 201 e
Accounts payable 164.2 278.4 460.2 469.2 7090  Net debt/equity (%) 15.8 100 312 440 56.8
ST borrowings 297.3 687.3 687.3 687.3 687.3  Int. coverage (X) 7.4 71 7.9 8.3 9.6
Others 2054 2452 Int. & ST debt coverage (X) 19 11 14 16 1.8
Long-term liabilities 35.7 736.6 854.8 967.2 1,078.7 Cash flow int. coverage (X) 6.8 9.0 0.8 8.3 8.8
Long-term debts 343 7347 8560 9684 10798 Cashflowint. & ST debt (X) 17 14 0.1 15 16
Others 1.4 19 12 12 12 Curlrent rt':mo (X) 1.8 2.0 4.4 5.8 6.7
Shareholder's equity 8728 50695 75708 92054 113045 Quickratio(x) L 18 4 54 8z
—— Net cash/(debt) (VND bn) 747 4776 21732 36221 56117
Paid-in capital 259.9 14,3286 56010 56010 5601.0
Per share data (VND)
Reserve - 2133 4347 13731 26378 42836 oo 65730 26771 1025 2454 3104
Other provisions 1.4 12 CFPS 24724 21140 2160 2021 4,078
Minority interests 401.0 3075 596.7 966.6 14199 Bgyps 147,878 9,813 13,535 15989 19,183
Source: Company data, Kim Eng estimates SPS 600652 25434 14,073 16,779 20,926
EBITDA/share 127,825 4519 2417 2691 3,147
DPS 0.0 0.0 0.0 0.0 0.0

Source: Company data, Kim Eng estimates
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLOSURES
AND
DISCLAIMERS

This report, and any electronic access to it, is restricted to and intended only for clients of Kim Eng Research Pte. Ltd. ("KER") or a
related entity to KER (as the case may be) who are institutional investors (for the purposes of both the Singapore Securities and
Futures Act (“SFA™) and the Singapore Financial Advisers Act (“FAA”)) and who are allowed access thereto (each an "Authorised
Person™) and is subject to the terms and disclaimers below.

IF YOU ARE NOT AN AUTHORISED PERSON OR DO NOT AGREE TO BE BOUND BY THE TERMS AND DISCLAIMERS SET OUT BELOW,
YOU SHOULD DISREGARD THIS REPORT IN ITS ENTIRETY AND LET KER OR ITS RELATED ENTITY (AS RELEVANT) KNOW THAT YOU NO
LONGER WISH TO RECEIVE SUCH REPORTS.

This report provides information and opinions as reference resource only. This report is not intended to be and does not constitute
financial advice, investment advice, trading advice or any other advice. It is not to be construed as a solicitation or an offer to buy
or sell any securities or related financial products. The information and commentaries are also not meant to be endorsements or
offerings of any securities, options, stocks or other investment vehicles.

The report has been prepared without regard to the individual financial circumstances, needs or objectives of persons who receive
it. The securities discussed in this report may not be suitable for all investors. Readers should not rely on any of the information
herein as authoritative or substitute for the exercise of their own skill and judgment in making any investment or other decision.
Readers should independently evaluate particular investments and strategies, and are encouraged to seek the advice of a financial
adviser before making any investment or entering into any transaction in relation to the securities mentioned in this report. The
appropriateness of any particular investment or strategy whether opined on or referred to in this report or otherwise will depend
on an investor’s individual circumstances and objectives and should be confirmed by such investor with his advisers independently
before adoption or implementation (either as is or varied). You agree that any and all use of this report which you make, is solely at
your own risk and without any recourse whatsoever to KER, its related and affiliate companies and/or their employees. You
understand that you are using this report AT YOUR OWN RISK.

This report is being disseminated to or allowed access by Authorised Persons in their respective jurisdictions by the Kim Eng
affiliated entity/entities operating and carrying on business as a securities dealer or financial adviser in that jurisdiction (collectively
or individually, as the context requires, "Kim Eng") which has, vis-a-vis a relevant Authorised Person, approved of, and is solely
responsible in that jurisdiction for, the contents of this publication in that jurisdiction.

Kim Eng, its related and affiliate companies and/or their employees may have investments in securities or derivatives of securities
of companies mentioned in this report, and may trade them in ways different from those discussed in this report. Derivatives may
be issued by Kim Eng its related companies or associated/affiliated persons.

Kim Eng and its related and affiliated companies are involved in many businesses that may relate to companies mentioned in this
report. These businesses include market making and specialised trading, risk arbitrage and other proprietary trading, fund
management, investment services and corporate finance.

Except with respect the disclosures of interest made above, this report is based on public information. Kim Eng makes reasonable
effort to use reliable, comprehensive information, but we make no representation that it is accurate or complete. The reader
should also note that unless otherwise stated, none of Kim Eng or any third-party data providers make ANY warranties or
representations of any kind relating to the accuracy, completeness, or timeliness of the data they provide and shall not have
liability for any damages of any kind relating to such data.

Proprietary Rights to Content. The reader acknowledges and agrees that this report contains information, photographs, graphics,
text, images, logos, icons, typefaces, and/or other material (collectively “Content™) protected by copyrights, trademarks, or other
proprietary rights, and that these rights are valid and protected in all forms, media, and technologies existing now or hereinafter
developed. The Content is the property of Kim Eng or that of third party providers of content or licensors. The compilation
(meaning the collection, arrangement, and assembly) of all content on this report is the exclusive property of Kim Eng and is
protected by Singapore and international copyright laws. The reader may not copy, modify, remove, delete, augment, add to,
publish, transmit, participate in the transfer, license or sale of, create derivative works from, or in any way exploit any of the
Content, in whole or in part, except as specifically permitted herein. If no specific restrictions are stated, the reader may make one
copy of select portions of the Content, provided that the copy is made only for personal, information, and non-commercial use and
that the reader does not alter or modify the Content in any way, and maintain any notices contained in the Content, such as all
copyright notices, trademark legends, or other proprietary rights notices. Except as provided in the preceding sentence or as
permitted by the fair dealing privilege under copyright laws, the reader may not reproduce, or distribute in any way any Content
without obtaining permission of the owner of the copyright, trademark or other proprietary right. Any authorised/permitted
distribution is restricted to such distribution not being in violation of the copyright of Kim Eng only and does not in any way
represent an endorsement of the contents permitted or authorised to be distributed to third parties.
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Additional information on mentioned securities is available on request.
Jurisdiction Specific Additional Disclaimers:

THIS RESEARCH REPORT IS STRICTLY CONFIDENTIAL TO THE RECIPIENT, MAY NOT BE DISTRIBUTED TO THE PRESS OR OTHER MEDIA,
AND MAY NOT BE REPRODUCED IN ANY FORM AND MAY NOT BE TAKEN OR TRANSMITTED INTO THE REPUBLIC OF KOREA, OR
PROVIDED OR TRANSMITTED TO ANY KOREAN PERSON. FAILURE TO COMPLY WITH THIS RESTRICTION MAY CONSTITUTE A
VIOLATION OF SECURITIES LAWS IN THE REPUBLIC OF KOREA. BY ACCEPTING THIS REPORT, YOU AGREE TO BE BOUND BY THE
FOREGOING LIMITATIONS.

THIS RESEARCH REPORT IS STRICTLY CONFIDENTIAL TO THE RECIPIENT, MAY NOT BE DISTRIBUTED TO THE PRESS OR OTHER MEDIA,
AND MAY NOT BE REPRODUCED IN ANY FORM AND MAY NOT BE TAKEN OR TRANSMITTED INTO MALAYSIA OR PROVIDED OR
TRANSMITTED TO ANY MALAYSIAN PERSON. FAILURE TO COMPLY WITH THIS RESTRICTION MAY CONSTITUTE A VIOLATION OF
SECURITIES LAWS IN MALAYSIA. BY ACCEPTING THIS REPORT, YOU AGREE TO BE BOUND BY THE FOREGOING LIMITATIONS.

Without prejudice to the foregoing, the reader is to note that additional disclaimers, warnings or qualifications may apply if the
reader is receiving or accessing this report in or from other than Singapore.

As of 6 October 2010, Kim Eng Research Pte. Ltd. and the covering analyst do not have any interest in MSN company.

Analyst Certification:

The views expressed in this research report accurately reflect the analyst's personal views about any and all of the subject
securities or issuers; and no part of the research analyst's compensation was, is, or will be, directly or indirectly, related to the
specific recommendations or views expressed in the report.

© 2010 Kim Eng Research Pte Ltd. All rights reserved. Except as specifically permitted, no part of this presentation may be
reproduced or distributed in any manner without the prior written permission of Kim Eng Research Pte. Ltd. Kim Eng Research Pte.
Ltd. accepts no liability whatsoever for the actions of third parties in this respect.

w KIMENG



Singapore

Kim Eng Securities Pte Ltd
Kim Eng Research Pte Ltd
9 Temasek Boulevard
#39-00 Suntec Tower 2
Singapore 038989

Tel: +65 6336 9090
Fax: +65 6339 6003

LAU Wai Kwok (sales)
lauwk@kimeng.com

Stephanie WONG (research)
swong@kimeng.com

Hong Kong

Kim Eng Securities (HK) Ltd
Level 30,

Three Pacific Place,

1 Queen’s Road East,

Hong Kong

Tel: +852 2268 0800
Fax: +852 2877 0104

Ray LUK (sales)
rluk@kimeng.com.hk

Edward FUNG (research)
edwardfung@kimeng.com.hk

Philippines

ATR-Kim Eng Securities Inc.

17/F, Tower One & Exchange Plaza
Ayala Triangle, Ayala Avenue
Makati City, Philippines 1200

Tel: +63 2 849 8888
Fax: +63 2 848 5738

Lorenzo ROXAS (sales)
lorenzo_roxas@atr.com.ph

Ricardo PUIG (research)
ricardo_puig@atr.com.ph

South Asia Sales Trading
Connie TAN
connie@kimeng.com

Tel: +65 6333 5775

US Toll Free: +1 866 406 7447

Stephanie Wong
CEO, Kim Eng Research

Singapore Equity Research

London

Kim Eng Securities (London) Ltd
6/F, 20 St. Dunstan’s Hill
London EC3R 8HY, UK

Tel: +44 207621 9298
Dealers’ Tel: +44 20 7626 2828
Fax: +44 20 7283 6674

Giles WALSH (sales)
gwalsh@kimeng.co.uk

Geoff HO (sales)
gho@kimeng.co.uk

James JOHNSTONE (sales)
jjohnstone@kimeng.co.uk

Thailand

Kim Eng Securities (Thailand)
Public Company Limited

999/9 The Offices at Central World,
20"- 21" Floor,

Rama 1 Road, Pathumwan,
Bangkok 10330, Thailand

Tel: +66 2 658 6817 (sales)
Tel: +66 2 658 6801 (research)

Vikas KAWATRA (sales)
vkawatra@kimeng.co.th

Naphat CHANTARASEREKUL (research)
naphat.c@kimeng.co.th

Vietnam

Kim Eng Vietnam Securities Joint Stock
Company

1st Floor, 255 Tran Hung Dao St.
District 1

Ho Chi Minh City, Vietnam

Tel : +84 838 38 66 36
Fax:+84 838 38 66 39

Nguyen Thi Ngan Tuyen (Research)
tuyen.nguyen@kimeng.com.vn

North Asia Sales Trading
Eddie LAU
eddielau@kimeng.com.hk
Tel: +852 2268 0800

US Toll Free: +1 866 598 2267

w KIM ENG

New York

Kim Eng Securities USA Inc
406, East 50" Street

New York, NY 10022, U.S.A.

Tel: +1212 688 8886
Fax: +1 212 688 3500

Jeffrey S. SEO (sales)
jseo@kesusa.com

Warren KIM (trading)
wkim@kesusa.com

Indonesia

PT Kim Eng Securities

Plaza Bapindo

Citibank Tower 17" Floor
JlJend. Sudirman Kav. 54-55
Jakarta 12190, Indonesia

Tel: +62 21 2557 1188
Fax: +62 21 2557 1189

Kurnia SALIM (sales)
ksalim@kimeng.co.id

Katarina SETIAWAN (research)

ksetiawan@kimeng.co.id

India

Taiwan

Yuanta Securities Investment
Consulting Co.

10/F, No 225, Nanking East Rd
Section 3

Taipei 104, Taiwan

Tel: +886 2 8770-6078
Fax: +886 2 2546-0376

Arthur LO (sales)
Arthur.lo@yuanta.com.tw

Gary CHIA (research)
Gary.chia@yuanta.com.tw

Malaysia

Kim Eng Research Sdn Bhd
16/F, Kompleks Antarabangsa
Jalan Sultan Ismail

50250 Kuala Lumpur, Malaysia

Tel: +603 2141 1555
Fax: +603 2141 1045

YEW Chee Yoon (research)
cheeyoon@kimengkl.com

Kim Eng Securities India Pvt Ltd
2nd Floor, The International,

Plot No.16, Maharishi Karve Road,
Churchgate Station,

Mumbai City - 400 020, India

Tel: +91.22.6623.2600
Fax: +91.22.6623.2604

Vikas KAWATRA (sales)
vkawatra@kimeng.co.th

Jigar SHAH (research)
jigar@kimeng.co.in

North America Sales Trading
Warren KIM

wkim@kesusa.com

Tel: +1 212 688 8886

.kimengresearch.com.sg




